
 
 
 
 

 
Date:   January 18, 2019 

To: Great Lakes Water Authority Audit Committee 

From:  Kathy Smith-Roy, Financial Services Member 

Re:  General Retirement System Financial Report for Year-end June 30, 2018 
 
Background:    The Great Lakes Water Authority’s (GLWA) assumed a portion of the legacy 
pension commitment assigned to the City of Detroit Water & Sewerage Department 
(DWSD) pursuant to the terms of the regional water and sewer leases.  For this reason, 
GLWA monitors activity related to the City of Detroit General Retirement System (GRS).   

Attached are the following reports presented to the GRS Board at its December 5, 2018 
meeting: 

 Report letter to those charged with governance for The General Retirement of the 
City of Detroit for the year ended June 30, 2018 (dated November 26, 2018) 

 Audited Financial Report for The General Retirement System of the City of Detroit 
(dated November 26, 2018) 

 GASB Statement No. 68 Employer Reporting and Accounting Schedules of 
Component II, June 30, 2017 (dated July 23, 2018) 

 GASB Statement No 67 and 68 Accounting and Financial Reporting of Pension Plans 
of Component II June 30, 2018 (dated October 31, 2018) 

Highlights/Analysis:  The June 30, 2017 Net Pension Liability of the system decreased to 
$943.8 million from $992.9 million as of June 30, 2016 (approximately 5%).  In 
determining the total pension liability as of June 30, 2017, the changes in actuarial 
assumptions from June 30, 2016 included the following. 

1. The long-term expected return on assets was 6.91% net of investment expenses, as 
of June 30, 2016 (it was 6.75% net of investment and administrative expenses, in 
the June 30, 2016 funding valuation, as required by the Plan of Adjustment). 

2. The Single Discount Rate (SDR) changed to 6.91% from 7.23% when compared to 
the June 30, 2016 GASB 68 valuation. 



 

Source: GASB Statement No. 68 Employer Reporting and Accounting Schedules of Component II, June 30, 2017 (dated July 23, 
2018), p 1 
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At June 30, 2017 the DWSD Net Pension Liability decreased to $254.6 million from $276.1 
million at June 30, 2016 (approximately 7.8% decrease).  The following excerpt from the 
report shows the schedule of changes in Net Pension Liability by unit. 
 
 

 
Source: GASB Statement No. 68 Employer Reporting and Accounting Schedules of Component II, June 30, 2017 (dated July 23, 
2018), p 18 
 
On January 24, 2017, the parties agreed that 70.3 percent of the liability was allocable to 
the GLWA regional operations and 29.7 percent to DWSD and is the basis of allocation for 
future pension contributions.  That net pension liability is further subdivided between the 
Water System and the Sewer System for each entity. 
 
For the fiscal year ending June 30, 2018 GLWA reported a net pension liability of $179 
million. 
 
The combined administrative expenses for Component I (Hybrid) and Component II 
(Legacy) plans were $2.2M for June 30, 2018.  The administrative expenses for both plans 



was 3.0% of payroll; Component II is allocated 60% of the expenses, a decrease from June 
30, 2017 of a 71% allocation. 
 
GLWA tracks the Administrative Charges payments and expenses.  At June 30, 2018 the 
excess/overpayment of administrative charges have accumulated to $2.1 million.  These 
amounts are included in Prepaid Items and Other Assets in the June 30, 2018 Statement of 
Net Position for GLWA.   
 
The General Retirement System of the City of Detroit GASB Statement No. 67 Plan 
Reporting and Accounting Schedules of Component II June 30, 2018 reports a projected 
decrease in Net Pension Liability to $832.7 million from $943.8 million as of June 30, 2017 
(approximately 11.8%).   For purposes of determining the total pension liability as of June 
30, 2018, the changes in actuarial assumptions from June 30, 2017 included the following. 

1. The long-term expected return on assets was 7.38% net of investment expenses, as 
of June 30, 2017 (it was 6.91% net of investment and administrative expenses, in 
the June 30, 2017 funding valuation, as required by the Plan of Adjustment). 

2. The Single Discount Rate (SDR) changed to 7.38% from 6.91% when compared to 
the June 30, 2017 GASB Statement No. 67 valuation. 

 
The following is an excerpt from the GASB 67 report required supplemental information 
showing the multi-year schedule of changes in net pension liability including the June 30, 
2017 projected net pension liability. 
 



 
Source: GASB Statement No 67 and 68 Accounting and Financial Reporting of Pension Plans of Component II June 30, 2018, p 23 

 

Proposed Action:  Receive and file report. 


