
 

 
 

Great Lakes Water Authority 

Resolution 2020 - 082 

Resolution Adopting the Biennial FY 2021 & FY 2022 Budget 

 

By Board Member:  Brian Baker 

WHEREAS  The Great Lakes Water Authority (“GLWA” or the “Authority”) assumed the 

operation of the regional water and sewer systems on January 1, 2016 (the 

“Effective Date”) pursuant to Water System and Sewer System Lease Agreements 

between the GLWA and the City of Detroit dated June 12, 2015; and 

WHEREAS  In accordance with the by-laws of the GLWA, the Board shall adopt a two-year 

(Biennial) operating budget for the Regional Water and Sewer Systems; and 

WHEREAS The Authority, through the terms of the Leases, committed to an annual increase 

in revenue requirement budget of no more than 4% though the fiscal year ending 

June 30, 2025; and 

WHEREAS The GLWA Board is now adopting its fifth fiscal year budget demonstrating its 

ability to achieve and excel in meeting that commitment with a Regional Water 

System annual revenue requirement budget increase of 0.6% which equates to an 

average 1.9% increase in revenues from Water Service Charges and a Regional 

Sewer System annual revenue requirements budget increase of 1.3% which 

equates to an average 2.0% increase in revenues from Sewer Service Charges; and 

WHEREAS  The budgeted expenses for each such Fiscal Year shall equal the sum of the 

projected expenses and revenue requirements for the Regional Water System and 

the Regional Sewer System for each such Fiscal Year; and 

WHEREAS The budgeted annual revenue requirements for the Regional Water System for FY 

2021 is $341,642,000 and for FY 2022 is $351,891,400 as shown on “Schedule 

1A – Water System Revenue Requirements” of the budget document; and 

WHEREAS The budgeted annual revenue requirements for the Regional Sewer System for FY 

2021 is $486,751,300 and for FY 2022 is $501,353,700 as shown on “Schedule 

1B – Sewer System Revenue Requirements” of the budget document; and 

WHEREAS The operations and maintenance budget for the Regional Water System for FY 

2021 is $137,127,300 and for FY 2022 is $139,642,500 as shown on “Schedule 

1A – Water System Revenue Requirements” of the budget  document; and 

WHEREAS  The operations and maintenance budget for the Regional Sewer System for FY 

2021 is $184,946,100 and for FY 2022 is $188,934,600 as shown on Schedule 1B 

– Sewer System Revenue Requirements” of the budget document; and 



 

 
 

WHEREAS  The amounts necessary to pay the principal of and interest on all Regional Water 

System bonds and to restore any reserves therefore established in the Master Bond 

Ordinance is $184,938,100 for FY 2021 and $185,670,700 for FY 2022 as shown 

on “Schedule 4 - Debt Service Coverage Calculations Consistent with the Master 

Bond Ordinance” of the budget document; and 

WHEREAS  The amounts necessary to pay the principal of and interest on all Regional Sewer 

System bonds and to restore any reserves therefore established in the Master Bond 

Ordinance is $241,569,300 for FY 2021 and $247,618,200 for FY 2022 as shown 

on “Schedule 4 - Debt Service Coverage Calculations Consistent with the Master 

Bond Ordinance” of the budget document; and 

WHEREAS  The amounts necessary to fund the annual water system capital expenditures of 

$110,673,000 in FY 2021 and $134,939,000 in FY 2022 for the capital 

improvement plan in accordance with the Schedule 5C - Water Construction 

Bond Fund budget with those capital amounts reflecting a 75% Capital Spending 

Ratio applied to FY 2021 and FY 2022 as shown in the proposed FY 2021 though 

FY 2025 Capital Improvement Plan; and 

WHEREAS  The amounts necessary to fund the annual sewer system capital expenditures of 

$82,979,000 in FY 2021 and $84,568,000 in FY 2022 for the capital improvement 

plan in accordance with Schedule 5D - Sewer Construction Bond Fund budget 

with those capital amounts reflecting a 75% Capital Spending Ratio applied to FY 

2021 and FY 2022 as shown in the proposed FY 2021 though FY 2025 Capital 

Improvement Plan; and 

WHEREAS  The amounts necessary to fund the annual water system capital expenditures of 

$17,892,000 in FY 2021 and $13,760,200 in FY 2022 for capital outlay in 

accordance with the 5A - Water Improvement and Extension Fund budget; and 

WHEREAS  The amounts necessary to fund the annual sewer system capital expenditures of 

$20,481,100 in FY 2021 and $15,794,700 in FY 2022 for the capital outlay in 

accordance with the 5B - Sewer Improvement and Extension Fund budget; and 

WHEREAS  The GLWA Audit Committee began review of the budget and five-year financial 

plan document developed for FY 2021 through FY 2025 at its meeting on 

December 19, 2019; with updates at its meetings on January 27, 2020, and 

February 21, 2020; and  

WHEREAS  The GLWA Board conducted a public hearing on the proposed budget in 

accordance with the provisions of Public Act No. 43 of the Acts of the State 

Legislature of 1963 (“Budget Hearings of Local Governments”); and 

WHEREAS  A notice for the public hearing on the proposed budget scheduled for February 26, 

2020 at 2:00 pm at the Water Board Building, 735 Randolph, Detroit, Michigan 

was published in The Detroit Legal News announcing a public hearing on the 



 

 
 

budget in addition to posting the notice and proposed budget on 

glwater.org/financials; and 

WHEREAS The public hearing carried through March 11, 2020, at 1:00 p.m.; and  

WHEREAS An affirmative vote of 5 Board Members is necessary for the adoption of this 

Resolution, 

NOW THEREFORE BE IT: 

RESOLVED  That the GLWA Board conducted a public hearing on February 26, 2020, and 

continued that hearing on March 11, 2020, to receive public comment regarding 

the proposed budget for the Fiscal Years 2021 and 2022; and be it further 

RESOLVED That the GLWA Board approves the budget for Fiscal Years 2021 and 2022; and 

be it finally 

RESOLVED That the Chief Executive Officer, and the Chief Financial Officer/Treasurer are 

authorized to take such other action as may be necessary to accomplish the intent 

of this resolution. 

 

 

 

 

 

 

 

 

 

 



 

 
 

 

 

 

 

 

  



 

 
 

 

 

  



 

 
 

 

 

 

 

  



 

 
 

 

 

 

 

 

 

 

 

There is no Schedule 3 for purposes of the Budget Resolution.  



 

 
 

 

 

  



 

 
 

 

 



 

 
 

 

 


