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Overview / Agenda
• Modifications to FY 2023 Budget 

Assumptions
• Long-Term Financial Plan Assumptions
• Executive Summary Forecast 

Observations
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Modifications to FY 2023 Budget
• Forecast uses FY 2023 Modified Budget 

as “Springboard” for future projections
• Representation of FY 2023 in the 

forecast differs from FY 2023 Approved 
Budget
Analysis	in	the	forecasts	is	designed	to	align	
with	proposed	1st Quarter	Amendments	for	
FY	2023	Budget
See	slides	4	and	5	for	more	info
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Modifications to FY 2023 Budget
• Modifications to treatment of Highland 

Park in FY 2023 Charges
• Impact of new economic conditions on:
Operating	Expense	Requirements;
Expected	Investment	Earnings;
Expected	Interest	Requirements	on	Bonds;
CIP	Levels	and	Financing	Requirements

• Strategic Bond Structuring
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Assumed Modifications to FY 2023 
Budget - $ millions
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Long-Term Financial Plan Assumptions
• “Top Line” Revenue Requirement Increases of 

4% annually starting in FY 2024
Prior	forecasts	used	3.0%	for	Water	and	2.5%	for	
Sewer

• Annual O&M increases of 3% starting in FY 
2024
Prior	forecasts	used	2.0%	

• Strategic application of SRF eligible projects
Forecast	does	not	contemplate	availability	of	any	
(beyond	SRF)	subsidized	funding	for	Regional	
System	CIP

• Biennial issuance of revenue bonds in “odd 
number” FYs (2025, 2027, 2029, 2031)
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Executive Summary Forecast Observations
• Sewer Forecast continues to produce  

more favorable metrics than Water
Primarily	due	to	the	scale	of	the	CIPs	relative	to	
the	overall	Revenue	of	the	Systems
Ratio	of	Average	Annual	CIP	to	Annual	Revenue:
 Water = 55%
 Sewer = 32%

Sewer	forecast	indicates	possibility	of	all	“pay	
go”	CIP	Funding	starting	in	FY	2030

• DWSD Local System Forecast provides at 
least 1.0 x Local System Debt Service 
Coverage in all years in forecast
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Executive Summary Forecast Observations
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